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FORTY-SEVENTH ANNUAL REPORT 


BAYONNE, N. J., March 13, 1928. 


To the Stockholders of 
THE BABCOCK & WILCOX COMPANY: 


The volume of business obtained during the first six months of 1927 
was satisfactory. Sales, however, fell off during the second half of 
the year due to the marked decrease in the buying of such equipment as 
your company manufactures. This was felt by all manufacturers in 
this and similar fields. Competition for orders was very keen throughout 
the year. Accessories such as superheaters, economizers, air heaters, etc., 
were sold in approximately the same relative volume as boilers. The 
only branch of the business showing a marked improvement over recent 
years was in marine boilers for the United States Navy due to the 
building of scout cruisers. Unfilled orders as of December 31, 1927 
totalled $10,985,507.28 as compared with $8,683,858.35 at the close of 1926. 

Manufacturing plants have been maintained in first-class physical 
condition and improvements made wherever needed. Inventories have 
been maintained at minimum and no depreciation taken thereon at the 


end of the year, as costs were equal to or lower than market. 


During the past year final adjustment was made with the Treasury 
Department of the I’ederal taxes growing out of the amortization of 
war facilities and the determination of the allowable invested capital 
of the company during the excess profits tax years. 

The only patent suit brought for many years against an infringer 
of patents of the company was decided in its favor last fall after the 
defendants had unsuccessfully endeavored to carry the case to the 
United States Supreme Court. Aside from sustaining the patents 
involved, the company obtained satisfactory damages. 

The advance in the art of steam generation—including all equip- 
ment used therein—during the past four or five years may safely be 
said to be greater than during the preceding twenty or twenty-five years. 
Your company has pioneered in this advance, and further development 
work is constantly being carried on in order that its position in the 
industry may be maintained. The ownership of the Fuller Lehigh 
Company, which specializes in pulverized fuel and boiler furnaces, has 
been of very material assistance in this work. 

On April Ist last the Bailey Meter Company sold to the Fuller 
Lehigh Company its entire business in powdered fuel and furnace wall 
equipment. A new Bailey Meter Company was then organized which 
acquired the fluid meter and combustion control patents of the old 
Bailey Meter Company, and the flow meter business and patents of the 
General Electric Company. 

Herewith is submitted balance sheet as of December 31, 1927, 
profit and loss account, and surplus account for the year 1927, certified 
by Barrow, Wade, Guthrie & Company, public accountants. Ample 
reserves have been set up for doubtful receivables and proper deprecia- 


tion has been charged against plants and equipment. 








It is impossible to forecast the company’s business for the present 
year. So far a number of important contracts have been obtained, 
although the volume is less than that for the same period last year. 

It is with great sorrow and regret that we record the death on 
November 17, 1927 of Mr. Edward H. Wells, Chairman of the Board of 
Directors. To no man or number of men does the company owe so 
much as to Mr, Wells. He joined the company in 1892 and in six years 
became its President. This position he held for twenty-seven years, when 
he became Chairman of the Board, which office he held until his death. 
His death is a great loss to his fellow officers and directors, who 
enjoyed in the close association with him a rare privilege never to be 
forgotten. 


By ORDER OF THE BOARD OF DIRECTORS. 


A. G. PRATT, 
President. 

















THE BABCOCK & 


Balance Sheet as at 








ASSETS 
CURRENT ASSETS: 
pers Pe ee ee eee ee ee eee ee eee eee ee $2,143,479.81 
Securities of the United States Government........ 2,604,358.28 
Other Marketable Securities. ......06 cece ccevccces $12,099.51 
Accounts Receivable .............. $4,934,053.10 
Hotes SEOCOITRDIS iii kn od cw weiscce 393,819.78 
Accounts Receivable, Subsidiary 
CORORIIOR: 5 5 hic os cdeeanwa 394,467.61 
$5,722,340.49 
Deduct—Reserve for Doubtful Notes 
i: COE is 6 SS oa se 49,799.29 
—_——————-__ §, 672,541.20 
Accrued Interest on Bonds and Notes............. 32,880.80 
Inventories of Raw Materials, Work Completed and 
Sh PROTONS bo ea Fe ee easels Ss votes e sweets 5,262,853.85 
ToTar CURRENT ABBDTS. 02.52. ec ceese ness $16,528,213.45 
INVESTMENTS : 
Stocks of Subsidiary Companies.... $5,162,350.89 
Stocks and Bonds of Other Com- 
SURI aaa tana eas ays nase 0 Ge 3,058,784.55 
Advances to Subsidiary Companies. . 1,448,087.16 
—————— 10,164,222.60 
FIxED Assets: LESS DEPRECIATION : 
Real Estate and Buildings......... $3,793,814.33 
Machinery and Equipment......... 2,082,421.03 
Dies, Patterns and Drawings....... 228,000.00 
———-__ 6,104,235.36 
Was Tr aS te oe ta eas eee hen tee hones 977,520.00 
Eye CERI iis sag sisc weaned ee Sb ee Ss hae on ode 77,688.51 
$33,451,879.92 


AUDITORS’ CERTIFICATE. 


We have examined the books and records of The Babcock & Wilcox Company and have prepared 
therefrom the above Balance Sheet as at December 31, 1927. 

Cash, Notes Receivable and Securities have been verified by us except as to such items as were 
held by the various Branch Offices. 

Responsible officials of the Company have certified to us the correctness of the Inventories, which 
are priced at Cost, and that all Liabilities in connection therewith have been incorporated in the 
Accounts at December 31, 1927. 














WILCOX COMPANY 


December 31, 1927 


LIABILITIES 
CURRENT LIABILITIES: 
PeCOmmCs PAVROI 5s ong dat etl Ss oes Sel eda eck ss $509,361.05 
Accounts Payable—Subsidiary Companies......... 18,535.00 
ROUEN, VANCE CUE. 66 i0 sade os ok ce es eds 322,740.34 
Se eR UE hos dna os se ulnn ties se «ewan k wee we 794,500.00 
Advance Payments on Contracts.................. 165,792.68 
Reserve for Federal Taxes..... Tee ee Aree eee 185,791.24 
TAS, TTA ATING oo cisoscie nn ak 6k oie SESS o $1,996,720.31 
RESERVES : 
PGP CORT RORCION o aisisic cc 6 See ieee ies 0c wee iw se 2,500,000.00 





CAPITAL STOCK: 
227,000 shares—Par Value $100.00 


ORO cc aw Hemet ces oe wae ees 22,700,000.00 
SURPLUS: 
Balance at December 31, 1927...... 6,255,159.61 28,955,159.61 


$33,451,879.92 


Provision has been made for Depreciation of Buildings, Machinery and Equipment and Federal 
Taxes. 

Vouchers covering expenditures made during the year for additions to Real Estate, Buildings, 
Machinery and Equipment were examined by us and found in order. 

In our opinion, the foregoing Balance Sheet correctly sets forth the position of The Babcock & 
Wilcox Company at December 31, 1927. 


BARROW, WADE, GUTHRIE & CO. 
New York, March 12, 1928. Accountants and Auditors. 








THE BABCOCK & WILCOX COMPANY 


Profit and Loss Account for the Year Ended 
December 31, 1927 


PA CPCIOPRE TELCO okies ds ab eS oa nh es oa sed Oc $1,666,889.75 
Tnbome from. EmVOO mente oc in ioc ewes Hee dhe ws Kew eee 760,855.55 
Proettt from Bate of Investments. o.oo. occas es omens 17,486.09 
Racca A. ig saa aera Winns be wie. Haldia Beles een 98,364.75 
Foreign Trade Royalties and Profits on Foreign Sales. . 99,885.35 
COCO i 6's EK CS oa tue sa Ra GRE aend SE RO eae aos 4,122.7 

$2,647 ,604.26 


Depreciation of Buildings, Machinery and 
POTOMAC OOS ss iis wesc naaea aes $393,058.17 


Reserve for Federal Taxes............. 185,000.00 578,058.17 


Ne&T PROFIT, TRANSFERRED TO SURPLUS ACCOUNT. $2,069,546.09 























THE BABCOCK & WILCOX COMPANY 


Surplus Account as at 
December 31, 1927 








palanee at Janaary 2, POET. 2 ioe se ak cect es oeesee $6,205,998.87 
Add: 
Profit from Operations and Income on Invest- 
mente for the year 1937 oo. o's cis e'e s 85's 0 2,069,546.09 
$8,275,544.96 
Deduct—Dividends Declared : 
Pa Daly 2: FAT os caches 6% $397,250.00 
©. Cetonet 1. eZ tess sans 397,250.00 
Payable January 2, 1928...... 397,250.00 
si BAG DTG 56 540 ae 397,250.00 
$1,589,000.00 


Adjustment Prior Period Taxes.... 431,885.35 2,020,385.35 


_—_—_— —_— $$$ 


BALANCE AT DOCEMBEB 31, 1OZT oo. we ees ses enees $6,255,159.61 





U9960 








Printed in U.S. A.—The Evening Post Job Printing Office, Inc., 
154 Fulton St., New York, N. Y. 



































